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SUBJECT: TAX CREDIT FOR PAYMENTS UNDER PETROLEUM PRODUCTION 
SHARING CONTRACTS 

PASS TREASURY 

1. LOCAL AMOCO REP HAS EXPRESSED CONCERN AT REPORTS THAT IRS 
HAS DECIDED TO DISALLOW TAX CREDITS FOR PAYMENTS UNDER OIL 
PRODUCTION SHARING CONTRACTS. SINCE GOA WILL PROBABLY OPT 
FOR PRODUCTION SHARING FORMULA IN RISK CONTRACTS WITH FOREIGN 
FIRMS, REP BELIEVES AMOCO AND OTHER U.S. COMPANIES WILL BE 
PLACED AT A COMPETITIVE DISADVANTAGE VIS-A-VIS FIRMS OF OTHER 
COUNTRIES IN SUBMITTING BIDS FOR PETROLEUM EXPLORATION 

AND PRODUCTION TENDERS IN ARGENTINA. 

2. EMBASSY WOULD APPRECIATE INFORMATION ON IRS TAX POLICY 
ON THIS ISSUE. 
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